STATE OF WASHINGTON
WASHINGTON STATE LIQUOR CONTROL BOARD '

RULE PURPOSE STATEMENT

I. TITLE:
ls WAC 314-20-100 - Beer Wholesale Price Pouling.

2. WAC 314-20-105 - Beer Supplier's Prlce Filiops, Santr w1l
tremneanda.

3. WAC 314-24-190 - Wine Wholesale Price Pusting.

4. WAC 314-24-200 - Wine Supplier's Price Fibingn, fontry itz nl
Memoranda.

IT. DESCRIETION OF PURPOSE:

‘The rules predently Ln effect set forth the provisfons wndin =hich
the Board actlvely aduinisters a program of wholesale prlce
postings 'and supplier price Ellings for the purpose of ensurlup
thaL industry selling prlces meet legal requlrements and that all
licensces making purchases under Title 66 RCW.are troated equaliv
by the seller. The purposes of the principal revislons are:

a. To nmmend the rules governlng beer price postlugs aml bre
supplier fllings (1 and 2) to provide for EtiLlugn halng wade
nnce n wonth and belng in effect for n calemlar wonih.

b,  To amend all price posting and supplier Elling rulea (|
through 4) to provide for more orderly adminfatration ol e
rules by the Board, reduclng the problems cucountered hn
licensces in reapect to malntalning compllance with rhe
ruleéa, and Incorporating inte the rules cortaln mlministy 1
tive procedures whlch hdd previously boen entabliahed In
order to remedy deflclencies of the existing rulvua.

ITL. STATUTORY AUTHORITY FOR TIE RULES:

RCH 66.08.030, RCW 66.08.050(6), and RCW G6.20.01D.

1v. SUMMARY OF RULES AND REASONS SUPPORTING PROPOSED ACT IOl

A. SUMMARY OF PRINICPAI, CHANGES

l. The principal changes and/or new provistons which e
Lncorporated in tndfvildual rulea are as fultows:

a.  314-20-100,

(1) Posting dates and the length of time post bnps
are to remaln in effect are provided far. A
posting flled with the Noard un later thou -the
fifth day of the month becomesn offverlve on
‘the first day of the next calewdar month and
cremnlng In effect for a minfmmm of W dyyu.

(11) A provislon is made for newly Ileensed b
wholegalers flling price pontings and, npou
approval, the postlngs golng Into wffer
immediately.

b.  314-20-105

(1) Filing dates and the length ol Lime which
Fllings arc to remaln In effect are provided
for. A filing recelved by the Board uo lalwm
than the 15th day of the wonth wonld become
effectlve the flest day of the second eplemlar
month following the date of FlLing and tiwain
tn offect for a mintmum of I daya.
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(11) An exceptifon to the rule is made (subsection
(8)) under which certain sales between
licensed wholesalers can be made without price
filings being in effect.

e JLh-24~-190

(1) Postlnge are to be filed by the fifth day of
the month In order to become effectlve on the
firet day of the next calendar month.

. 314-24-200

(1) Supplier filings are to be recefved by the
Board by the 15th of the month in order to
become effective on the first day of the
second calendar month following.

(i1) An exception to the rule is made (subsection
(7)) under which certain sales between
1icensed wholesalers can be made without price
Eilings being 1in effect.

*» The princlpal changes and/or new provisions which are
Incorporated in all the rules in queastion are as
follows:

a. A provision is made under which the Board may, for
guod cause shown, extend the date on which postings
or Filings are required to be recelved.

b. A posting or filing 1s deemed to have been Filed
with or recelved by the Board on the date shown on
the poatmark when the documents are deposited inm
the United States mail.

A Provisions are made for temporary prlce reductions
belng posted or flled and heving an effective
period of one calendar month.

. Provislons are made fﬁr postings or fllings being
made upon a reagonable facsimile of Forms
prescribed and furnished by the Board.

REASONS FOR PRINCIPAL CHANGES

lT.n. 314~20~-100

(1) The change provides fur monthly beer postlings ag
opposed to previous provislons for postings flled
on any date chosen and effective 15 days from date
of recelpt. Petltioner states the change wlll pro-
vide for:

"A more ordeily system for posting conglstent
with the present wine posting rules and
thereby assist in reducing adminlstrative
problems through the adherence to a set
monthly schedule and a foreseeable reduction
In the volume of postings which should result
in administrative savings for both the public
and private gector.”

(It) The change Ls made in order to facllitate a newly
licenged beer wholesaler selling to retail licen—
sees Immediately on 1ssue of the license cather
than having to wair the prescribed period of time
required for a posting to go Into effect.
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314-20~105 » . ’

(1) The change provides for bger supplier ELIngu on n
monthly basle ne opposed to previous provislionn or
filings on any date chosen and effectlve 1S days
from date of recelpt. Petlrifoner staten the change
will provide Ffor:

"A more orderly system for postlng cowulsheat
with the present wilng, posting rules aud
thereby asslet in reduclng admlnlstrat!ve
problems through.the -adherence to n not
monthly echedule and a Forcaecable reduct tun
in the volume of postings. which should result
in adminlstracive savinga for both the publle
and private sector. Further, Lt should Al law
suppliers to consolidate prilces, thus allowing
, retaller an opportunity to pazs dlacouwnts on
‘Co tha customer.”

(1L) Sales between licensed wholesalers whleh nare
referred to as accommodption eales aud meet certaln
criteria are exempt from the requlrements for
supplier filings.. This is dene for the purposo of
reducing.the sdministratlye burden Imposed on buth
the Board and industry and to ensure that thern nre
no artificfal barriers to reusonable tranafer of
inventory between wholesalers appolnted to sell the
btande transferred, =

314~24~190

(4) The date for filing postings bos been changed |rom
the 15th day of a month to the 5th day of a month
in ocder to provide for more orderly and timely
protessing and to Feduce
adminlatrative problems.

314-24-200

(1) The date For supplliers fLliug prices with the Board
has been changed from the 25th day of a wonth to
the 15th day of a month in arder to provide Cor
more orderly aud timely processing and tn raduce
adminletrative problems.

The change is made in order to provide dilscretfonary
authority under which the Board may allow postlinga or
f1lings to go Into effect when the party submltting aald
documents can satlsfactorlly establlsh that for tennoun
beyond their control, or For good ceusc, they were
unable to submit the required documents by the FLIIng
deadline, This will eliminate the necesslty of
disapproving filings or postings for purcly technlenl.
reasons and such disapproval creating a harduhip Tor the
Industry member.

Providing for the postmark date belng the effective date
of receipt is done for the purpose of makling Lt casler
for industry to meat filing deadlines and to ensure that
licensees in remote locatlons are not dlscrlminaled
against.

The. provisions for temporary prlce reductlion Ellings
have been incorporated into the rule to properly rellect
procedures which are already befng followed by polley.

The provislons for reasonable facsimile in lleu of

Board supplied.forms are made to factlitate Induatry mew-
bers at thelr option filing computrr pennrnted dgvumnutn

v

and reallzing a substantial cost saving.

-3 - ~

Resp to Costco RFP

4078

TX061_003




VI.

VIL.

VIII.

AGENCY PERSONNEL INVOLVED:

’
In addltlon to the Board, the following agency personnel have
reaponsibflity for drafting, implementing, and enforcing these
rulen: ¥

Jim llalatrom, Supervigor
Manufacturers/Importera/Wholesnlers Division
Capital Plaza Building

Nlympia, Washington 98504

Telephone (206) 753-6273.

I'ERSONS OR ORGANIZATION PROPOSING RULES:

The most subatuntial changés [n the above rules were proposed in a
petition submitted by the Washlngton Beer and Wine Wholesalers
Assoclarion, Inc. Other technlical changes and changes made for
the purpose of simplifying administratlon of the rules are pro—
posed by the Washlhgton State Liquor Control Board.

In reapect to the changes outlined in Section 1V.l., the Board feels
the petlcioner’'s proposal and stated justification has suffieclent
merlt that consideration should be glven to these changes and a
public hearing should be held for the purpose of all members of

the industry having' fnput. '

I'n respeck to the changes outlined in Sectign IV.2., these modifi~ -
catlons should slmaplify administration of the rules and make it
pousible for industry members to comply.with the rules ln a more
ceonomienl and orderly manner.

HECESSITY OF RULES:

None of the above rules vere made necessary as a result of federal
Taw or federal or state court actlon.

Subwltited (n accordance with RCW 34.04,045 and RCW 34.04.025 this S5th
day of May 1982,

ey nE =
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L. H. PEDERSEN .
Membher of .the Board
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